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Cloud Profitability
[bookmark: _GoBack]Cloud computing refers to a model used to empower universal system access to make it a common pool consisting of verifiable computing assets. Cloud computing has more than one cost benefits when putting into place correctively. According to Armbrust et al. (2010), one of the cost-benefit is that it is a fully utilized hardware. Since cloud computing brings together normal economies of scale this results in high smoothing and usage of all unavoidable crests and troughs during operations. A good example to justify this is a distributor who has been granted an investment by a company in hardware to tie-up with an industry of which the company purchases only ¾ of the space and hence the supplier can sell the remaining space to other organizations as a way of ensuring that the whole space imparted on the hardware is fully utilized. 
The second cost-benefit of cloud computing is lowering power costs (Marston et al., 2011). Often the servers we use are not utilized to the maximum and hence the supplier may end up charging you for vitality utilized which may be more than what you are spending and of which you could refer to your server's space. A good example to illustrate this is through a report released by the Berkeley lab which clarifies that moving word processing files and emails into cloud ends up saving enough power for Los Angeles per year.
Another cost benefit for cloud computing is zero capital costs for server installment (Wickremasinghe et al., 2010). For example, when running servers, there is need to deal with up-front capital. However, when we move to cloud all the financing costs incurred for server setups becomes a responsibility of the supplier. The above costs benefits show that moving to cloud computing is economic hence recommendable since it saves one expense for cloud security and other kinds of server farm workloads.
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